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INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDERS OF MIRABANK A.D. BEOGRAD

Opinion

We have audited the standalone financial statements of Mirabank a.d. Beograd (the Bank), which comprise
the balance sheet as at 31 December 2024, and the income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and a summary of
material accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Bank as at 31 December 2024 and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Standards on Auditing applicable in the Republic of Serbia. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the Bank in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in the Republic
of Serbia, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information included in the Bank's Annual Business Report

Other information consists of the information included in the Annual business report other than the financial
statements and our auditor's report thereon. Management is responsible for the preparation of other
information in accordance with the legal requirements of the Republic of Serbia.

Our opinion on the financial statements does not cover the Other information. In connection with our audit of
the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. In addition, we assessed whether the other
information has been prepared, in all material respects, in accordance with Law on Accounting of Republic of
Serbia, in particular, whether the other information complies with the Law on Accounting of Republic of Serbia
in terms of formal requirements and procedure for preparing the other information in the context of
materiality, i.e. whether any non-compliance with these requirements could influence judgments made on the
basis of the other information.
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Other information included in the Bank's Annual Business Report (continued)
Based on the procedures undertaken, to the extent we are able to assess it, we report that:

1. the other information describing the facts that are also presented in the financial statements is, in all
material respects, consistent with the financial statements; and

2. the other information is prepared in accordance with requirements of the Law on Accounting of
Republic of Serbia.

In addition, our responsibility is to report, based on the knowledge and understanding of the Bank obtained in
the audit, on whether the other information contains any material misstatement. Based on the procedures we
have performed on the other information obtained, we have not identified any material misstatement.

Responsibilities of management and Audit Committee for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Bank or to cease operations, or has no
realistic alternative but to do so.

Audit Committee is responsible for overseeing the Bank's financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Auditing Standards applicable in Republic of Serbia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A member firm of Emst & Young Global Limisd
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Auditor's responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with Auditing Standards applicable in Republic of Serbia, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

o [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Bank to cease to continue as a going
concern.

e [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Belgrade, 17 March 2025

Nikola Ribar
Authorized auditor
for Ernst & Young d.o.o. Beograd

A member firm of Ermst & Young Global Limisd



Mirabank a.d. Beograd
Balance Sheet

In thousands of Serbian Dinars Note 31-Dec 2024 31-Dec 2023
Assets

Cash and balances with the central bank 7 862,202 860,115
Receviables from derivatives 236 104
Securities 8 1,754,311 1,710,214
Loans and receivables from banks and other financial

institutions 9 833,210 1,055,164
Loans and receivables from customers 10 1,902,722 1,990,350
Intangible assets 13 59,393 60,412
Property, plant and equipment 12 144,954 167,986
Other assets 11 9,579 12,245
Total assets 5,566,607 5,856,590
Liabilities

Liabilities from derivatives 38

Deposits and other liabilities to banks, other financial

institutions and central bank 14 165,071 267,776
Deposits and other financial liabilities to customers 15 3,032,516 3,080,610
Provisions 16 47,640 65,653
Other liabilities 17 153,522 159,752
Total liabilities 3,402,787 3,573,791
Equity

Share capital 18 4,806,296 4,806,296
Accumulated Losses (2,656,103) (2,488,448)
Revaluation reserves 13,627 (35,049)
Total equity 2,163,820 2,282,799
Total liabilities and equity 5,566,607 5,856,590

Approved for issue and signed on behalf of the Executive Committee on 17 March 2025
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|kola Mihailovié
President of Executive Committee
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Marijana Trifkovi¢
Member of Executive Committee

Olivera Traflovi¢
Chief'Accountant




Mirabank a.d. Beograd
Income Statement

in thousands of Serbian Dinars Note 2024 2023
Interest income 19 277,578 272,717
Interest expenses 19 (62,712) (47,104)
Net interest income 214,866 225,613
Fee and commission income 20 61,243 63,616
Fee and commission expense 20 (8,918) (4,867)
Net income from fee and commission 52,325 58,749
Net gains/(losses) on change in fair value of financial instruments 748 3,480
Net foreign exchange gains/(losses) 502 (360)
Net loss on impairment of financial assets not measured at fair value through

profit and loss 21 (46,292) (27,377)
Total net operating income 222,149 260,105
Salaries, salary compensations and other personal expenses 22 (211,912) (183,474)
Depreciation and amortization 23 (47,140) (59,130)
Other income 618 978
Other expenses 24 (131,369) (131,721)
Loss before tax (167,654) (113,242)
Income tax 25 - -
Loss for the year (167,654) (113,242)

Approved for issue and signed on behalf of the Executive Committee on 17 March 2025
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Mirabank a.d. Beograd
Statement of Other Comprehensive Income

In thousands of Serbian Dinars 2024 2023
Loss for the year (167,654) (113,242)
Other comprehensive income /{loss):
Items that may be reclassified subsequently to profit or loss:
Debt securities at fair value through other comprehensive income:

- Negative changes in value arising during the year 48,675 102,387
Other comprehensive income / (loss) for the year 48,675 102,387
Total comprehensive loss for the year (118,979) (10,855)

Approved for issue and signed on behalf of the Executive Committee on 17 March 2025
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President of Executive Committee ) Chief /ccountant
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Marijana Trifkovic¢
Member of Executive Committee




Mirabank a.d. Beograd
Statement of Changes in Equity

Revaluation
reserve for

Share securities Accumulated
In thousands of Serbian Dinars capital at FVOCI losses Total
Balance at 1 January 2023 4,806,296 (137,436) (2,375,206) 2,293,654
Loss for the year - - (113,242) (113,242)
Other comprehensive income - 102,387 - 102,387
Balance at 31 December 2023 4,806,296 (35,049) (2,488,448) 2,282,799
Loss for the year - - (167,654) (167,654)
Other comprehensive income - 48,675 - 48,675
Balance at 31 December 2024 4,806,296 13,626 (2,656,102) 2,163,820

Approved for issue and signed on behalf of the Executive Committee on 17 March 2025
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Mirabank a.d. Beograd
Stutement of Cush Flows

In thousands of Serbian Dinars 2024 2023
Cash flows from operating activities 272,655 247,834
Interest receipts 203,048 177,888
Fee and commission receipts 60,151 61,812
Receipts of other operating income 9,456 8,134
Cash used in operating activities (442,516) (378,144)
Interest payments (57,517) (32,920)
Fee and commission payments (8,918) (4,867)
Payments to and on behalf of employees (210,256) (184,527)
Taxes, contributions and other duties paid (3,387) (4,158)
Payments for other operating expenses (162,438) (151,672)
Net cash outflows from operating activities prior to increases or decreases in
loans and deposits (169,861) (130,310)
(Increase) / Decrease in loans and receivables from banks, other financial
organizations, central bank and customers (138,415) (122,504)
Increase / (Decrease) in deposits and other liabilities to banks, other financial
institutions, central bank and customers 162,323 161,224
Net cash inflows / (outflows) from operating activities (145,953) (91,590)
Acquisition of debt securities at fair value through other comprehensive income - -
Proceeds from disposal and redemption of debt securities at fair value through
other comprehensive income 84,396 779,096
(12,859) (49,567)
Acquisition of premises and equipment and intangible assets
Net cash from/(used in} investing activities 71,537 729,529
Net increase/(decrease) in cash and cash equivalents (74,416) 637,939
Cash and cash equivalents at the beginning of the year 1,174,631 536,732
Effect of exchange rate changes on cash and cash equivalents 4,414 (40)
Cash and cash equivalents at the end of the year 1,104,629 1,174,631

Approved for issue and signed on behalf of the Executive Committee on 17 March 2025
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President of Executive Com itteé Chief Accountant
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Marijana Trifkovi¢
Member of Executive Committee




Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

1 INTRODUCTION

These financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board for the year ended 31 December
2024 for Mirabank a.d. Beograd (the “Bank™).

The Bank was incorporated and is domiciled in the Republic of Serbia. The Bank is a joint stock
company limited by shares and was set up in accordance with the Serbian regulations. The founder of
the Bank, Duingraaf Financial Investments B.V., Hoogoorddreef 15, 1101BA Amsterdam, the
Netherlands, obtained the preliminary permit to incorporate the Bank with the Decision of the National
Bank of Serbia No. 10 NBS 32 dated August 18, 2014.

The National Bank of Serbia issued a Decision No. |0 NBS 58 dated December 16, 2014, thus granting
the operating license to the Bank.

Upon obtaining the approval from the National Bank of Serbia for the acts of the Founding Assembly
of the Bank (the Decision on Appointment of the President and Members of the Board of Directors of
the Bank, the Decision on Appointment of the President and Members of the Executive Board of the
Bank, the Decision on the Adoption of the Articles of Association of the Bank, the Decision on the
First Share Issue of the Bank, the Decision on the Adoption of the Strategy and Business Policy of the
Bank), the Bank was registered with the Companies Reqgistry based on the Decision of the Serbian
Business Registers Agency BD 8779/2015 dated February 5, 2015.

The initial capital of the Bank is EUR 15 million in RSD counter value; capital conversion was
performed on April 6, 2016, upon opening of the Bank's account with the National Bank of Serbia,
following which the Bank began conducting its operations through that account and payment
transactions, and at the same time it initiated the reporting process to the National Bank of Serbia.

On May 11, 2016, with registration in the Central Securities Depository and Clearing House, the
Bank's capital was increased through the Il share issue in the amount of 1,840,500 ordinary shares
with a nominal value of RSD 1,000 per share, after which the total share capital of the Bank (along
with the initial issue in the amount of RSD 1,790,700 thousand) amounted to RSD 3,631,200
thousand. Pursuant to the Decision BD 39191/2017 on May 16, 2016, the Business Registers Agency
completed registration of changes/increase in share capital.

On December 3, 2021, with registration in the Central Securities Depository and Clearing House, the
Bank's capital was increased through the Ill share issue in the amount of 587,797 ordinary shares
with a nominal value of RSD 1,000 per share, after which the total share capital of the Bank amounted
to RSD 4,218,997 thousand. Pursuant to the Decision BD 100464/2021 on December 10, 2021, the
Business Registers Agency completed registration of changes/increase in share capital.

On September 15, 2022, with registration in the Central Securities Depository and Clearing House,
the Bank's capital was increased through the IV share issue in the amount of 587,299 ordinary shares
with a nominal value of RSD 1,000 per share, after which the total share capital of the Bank amounted
to RSD 4,806,296 thousand. Pursuant to the Decision BD on September 21, 2022, the Business
Registers Agency completed registration of changes/increase in share capital.

On 30 September 2024, the National Bank of Serbia, by Decision No. G.br. 10820, gave its prior
consent to the acquisition of 100% of shares by Arroyo Holding RSC Ltd, registration number
000002916, with its registered office at Sub-Unit 1 of the Unit 4, Level 8, Al Sarab Tower, Abu Dhabi
Global Market Square, Al Maryah Island, Abu Dhabi, United Arab Emirates, whereby it became the
sole shareholder of the Bank and as such on 04.12.2024 it was registered in the Central Securities
Depository and Clearing House.

As at 31 December 2024 and 2023 the Bank's ultimate parent company was Royal Group Holding
L.L.C., the United Arab Emirates. The Bank is not member of the banking group.




Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

1 INTRODUCTION (continued)
Members of the Executive Committee of the Bank as at 31 December 2024 are:

Nikola Mihailovi¢, President,
Marijana Trifkovi¢, Member.

Members of the Board of Directors of the Bank as at 31 December 2024 are:

Majed Fuad Mohammad Odeh, Chairman
Ram Chandra

Mustafa Ghazi Kheriba

Dejan Nikoli¢

Murshed Abdo Murshed AlRedaini

The Bank's Company registration number is 21080608. The Tax Identification Number assigned to
the Bank is 108851504.

Principal activity. The Bank's principal business activity is commercial banking operations within the
Republic of Serbia. The Bank has operated under a full banking licence issued by the National Bank of
Serbia ("NBS") since December 16, 2014.

The Bank participates in the state deposit insurance scheme. The State Deposit Insurance Agency
guarantees repayment of 100% of individual deposits up to EUR 50 thousand per individual in the case
of the withdrawal of a licence of a bank or a NBS imposed moratorium on payments.

Registered address and place of business. The headquarter of the Bank is in Belgrade, 1 Spanskih
boraca Street in Novi Beograd, and its operations are conducted in 1 branch office in the territory of
the Republic of Serbia at the same address. As at 31 December 2024, the Bank had 43 employees (as
at 31 December 2023 had 43 employees).

Presentation currency. These financial statements are presented in thousands of Serbian Dinars
("RSD"), unless otherwise stated. Dinar is the official reporting currency in the Republic of Serbia.

Abbreviations. A glossary of various abbreviations used in this document is included in Note 39.2.

2 BASIS OF PREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
ACCOUNTING CONVENTION

Basis of preparation. Legal entities and entrepreneurs incorporated in Serbia are required to maintain
their books of account, to recognize and value assets and liabilities, income and expenses, and to
present, submit and disclose financial statements in conformity the Law on Accounting (hereinafter
referred to as: the "Law", Official Gazette of the Republic of Serbia no. 73/2019 and 44/2021). As a
large legal entity, the Bank is required to apply International Financial Reporting Standards ("IFRS"),
which as per the aforementioned law comprise the following: the Framework for the Preparation and
Presentation of Financial Statements (the "Framework"), International Accounting Standards ("IAS"),
International Financial Reporting Standards ("IFRS"), as well as the related interpretations issued by
the International Financial Reporting Interpretations Committee ("IFRIC") and additional related
interpretations issued by the International Accounting Standards Board ("IASB"), the translations of
which to the Serbian language were approved and issued by the competent Ministry of Finance. In
addition, in accordance with the Amendments and Supplements to the Law on Banks (Official Gazette
of the Republic of Serbia no. 14/2015), in preparation of the annual financial statements, banks in the
Republic of Serbia are obligated to apply the International Financial Reporting Standards, subsequent
revisions and amendments thereto and related interpretations as from their issue date by the
competent authorities.




Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

2 BASIS OF PREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
ACCOUNTING CONVENTION (continued)

The accompanying financial statements are presented in the format prescribed under the Decision on
the Forms and Contents of the Items in the Forms of the Financial Statements of Banks (Official
Gazette of RS no. 93/2020).

The Bank does not prepare and present consolidated financial statements in accordance with the
International Financial Reporting Standards since the Bank does not hold equity interest in any
subsidiaries.

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS") under the historical cost convention, as modified by the initial recognition of
financial instruments at fair value and by the revaluation of financial instruments categorised at fair
value through other comprehensive income (“FVOCI").

The principal accounting policies applied in the preparation of these financial statements have been
consistently applied to all the periods presented, unless otherwise stated and are set in Note 3.

Comparative data. The accounting policies and valuations concerning the recognition and valuation
of assets and liabilities used in the preparation of these financial statements are consistent with the
accounting policies and estimates applied in the preparation of the Bank's annual financial statements
for 2023.

Going concern. Management prepared these financial statements on a going concern basis. The Bank
is still a loss making entity, however with significant capital adequacy and with continuous support
from the Group. Refer to Note 18. for compliance with regulatory covenants.

The war in Ukraine had less consequences for Serbia in comparison to most European countries due
to the achieved macroeconomic and financial stability and comprehensive package of measures, as
well as the structure of the economy.

There has been no significant impact on the Bank's operations neither Bank has any significant
exposure to underlying countries or individuals that are under sanctions. Management is continuously
taking necessary measures to ensure sustainability of the Bank's operations and support its
customers and employees, such as:

. improvement of digital banking application in terms of new possibilities of digital banking,
such as conducting transactions and processing the Bank's credit products in a completely
digital way

online trainings and trainings for employees

raising employee's awareness of Cyber risks

strict monitoring of system performance

responsible cost management

keeping the bank fully operational, while preserving the safety and health of employees and
clients.




Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

2 BASIS OF PREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
ACCOUNTING CONVENTION (continued)

The future effects of the current economic situation and the above measures are difficult to predict,
and current management expectations and estimates may differ from actual results.

3 SIGNIFICANT ACCOUNTING POLICIES

Financial instruments - key measurement terms. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is price in an active market. An active market is
one in which transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis. Fair value of financial instruments traded in an active
market is measured as the product of the quoted price for the individual asset or liability and the
guantity held by the entity. This is the case even if a market's normal daily trading volume is not
sufficient to absorb the quantity held and placing orders to sell the position in a single transaction
might affect the quoted price. The price within the bid-ask spread that is most representative of fair
value in the circumstances was used to measure fair value, which management considers is the
average of actual trading prices.

The fair value of financial instruments that are not traded in an active market is determined by the
use of valuation techniques, appropriate in the circumstances, and for which sufficient data to
measure fair value are available, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs.

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees, are used to measure fair value of
certain financial instruments for which external market pricing information is not available.

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques with all material inputs observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices), and (ii) level
three measurements are valuations not based on solely observable market data (that is, the
measurement requires significant unobservable inputs). Transfers between levels of the fair value
hierarchy are deemed to have occurred at the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or
disposal of a financial instrument. An incremental cost is one that would not have been incurred if the
transaction had not taken place. Transaction costs include fees and commissions paid to agents
(including employees acting as selling agents), advisors, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and duties. Transaction costs do not include
debt premiums or discounts, financing costs or internal administrative or holding costs.

Amortised cost (“AC") is the amount at which the financial instrument was recognised at initial
recognition less any principal repayments, plus accrued interest, and for financial assets less any
allowance for expected credit losses. Accrued interest includes amortisation of transaction costs
deferred at initial recognition and of any premium or discount to maturity amount using the effective
interest method. Accrued interest income and accrued interest expense, including both accrued
coupon and amortised discount or premium (including fees deferred at origination, if any), are not
presented separately and are included in the carrying values of related items in the balance sheet.




Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

The effective interest method is a method of allocating interest income or interest expense over the
relevant period, so as to achieve a constant periodic rate of interest (effective interest rate) on the
carrying amount. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts (excluding future credit losses) through the expected life of the financial
instrument or a shorter period, if appropriate, to the gross carrying amount of the financial
instrument.

The effective interest rate discounts cash flows of variable interest instruments to the next interest
repricing date, except for the premium or discount, which reflects the credit spread over the floating
rate specified in the instrument, or other variables that are not reset to market rates. Such premiums
or discounts are amortised over the whole expected life of the instrument. The present value
calculation includes all fees paid or received between parties to the contract that are an integral part
of the effective interest rate. For assets that are purchased or originated credit impaired (“POCI") at
initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is calculated based on
the expected cash flows on initial recognition instead of contractual payments.

Financial instruments - initial recognition. Financial instruments at FVTPL are initially recorded at
fair value. All other financial instruments are initially recorded at fair value adjusted for transaction
costs. Fair value at initial recognition is best evidenced by the transaction price. A gain or loss on
initial recognition is only recorded if there is a difference between fair value and transaction price
which can be evidenced by other observable current market transactions in the same instrument or
by a valuation technigue whose inputs include only data from observable markets. After the initial
recognition, an ECL allowance is recognised for financial assets measured at AC and investments in
debt instruments measured at FVOCI, resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention (“reqular way" purchases and sales) are recorded at trade date,
which is the date on which the Bank commits to deliver a financial asset. All other purchases are
recognised when the entity becomes a party to the contractual provisions of the instrument.

Financial assets - classification and subsequent measurement - measurement categories. The Bank
classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Bank's
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the
asset.

Financial assets - classification and subsequent measurement - business model. The business model
reflects how the Bank manages the assets in order to generate cash flows - whether the Bank's
objectiveis: (i) solely to collect the contractual cash flows from the assets (’hold to collect contractual
cash flows",) or (ii) to collect both the contractual cash flows and the cash flows arising from the sale
of assets ("hold to collect contractual cash flows and sell”) or, if neither of (i) and (ii) is applicable, the
financial assets are classified as part of “other” business model and measured at FVTPL.

Business model is determined for a group of assets (on a portfolio level) based on all relevant evidence
about the activities that the Bank undertakes to achieve the objective set out for the portfolio
available at the date of the assessment. Factors considered by the Bank in determining the business
model include the purpose and composition of a portfolio, past experience on how the cash flows for
the respective assets were collected, how risks are assessed and managed, how the assets’
performance is assessed and how managers are compensated. Refer to Note 4 for critical judgements
applied by the Bank in determining the business models for its financial assets.

10



Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets - classification and subsequent measurement - cash flow characteristics. Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows
and sell, the Bank assesses whether the cash flows represent solely payments of principal and interest
("SPPI'"). Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are consistent with the SPPI feature. In making this assessment,
the Bank considers whether the contractual cash flows are consistent with a basic lending
arrangement, i.e. interest includes only consideration for credit risk, time value of money, other basic
lending risks and profit margin.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic
lending arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment
is performed on initial recognition of an asset and it is not subsequently reassessed. Refer to Note 4
for critical judgements applied by the Bank in performing the SPPI test for its financial assets.

Financial assets - reclassification. Financial instruments are reclassified only when the business
model for managing the portfolio as a whole changes. The reclassification has a prospective effect
and takes place from the beginning of the first reporting period that follows after the change in the
business model. The Bank did not change its business model during the current and comparative
period and did not make any reclassifications.

Financial assets impairment - credit loss allowance for ECL. The Bank assesses, on a forward-looking
basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from
loan commitments and financial guarantee contracts. The Bank measures ECL and recognises credit
loss allowance at each reporting date.

Debt instruments measured at AC are presented in the balance sheet net of the allowance for ECL.
For loan commitments and financial guarantees, a separate provision for ECL is recognised as a
liability in the balance sheet. For debt instruments at FVOCI, changes in amortised cost, net of
allowance for ECL, are recognised in profit or loss and other changes in carrying value are recognised
in OCI as gains less losses on debt instruments at FVOCI.

The Bank applies a three-stage model for impairment, based on changes in credit quality since initial
recognition. A financial instrument that is not credit-impaired on initial recognition is classified in
Stage 1. Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of
lifetime ECL that results from default events possible within the next 12 months or until contractual
maturity, if shorter ("12 Months ECL"). If the Bank identifies a significant increase in credit risk
(“SICR™) since initial recognition, the asset is transferred to Stage 2 and its ECL is measured based
on ECL on a lifetime basis, that is, up until contractual maturity but considering expected
prepayments, if any (“Lifetime ECL"). Refer to Note 27 for a description of how the Bank determines
when a SICR has occurred. If the Bank determines that a financial asset is credit-impaired, the asset
is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Bank's definition of credit
impaired assets and definition of default is explained in Note 27. For financial assets that are
purchased or originated credit-impaired (“POCI Assets"), the ECL is always measured as a Lifetime
ECL. Note 27 provides information about inputs, assumptions and estimation technigues used in
measuring ECL.

As an exception, for certain financial instruments that may include both a loan and an undrawn
commitment component, the Bank measures expected credit losses over the period that the Bank is
exposed to credit risk, that is, until the expected credit losses would be mitigated by credit risk
management actions, even if that period extends beyond the maximum contractual period. This is
because contractual ability to demand repayment and cancel the undrawn commitment does not limit
the exposure to credit losses to such contractual notice period.
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Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets - write-off. Financial assets are written-off, in whole or in part, when the Bank
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The Bank may write-off financial assets that are still subject to enforcement activity when
the Bank seeks to recover amounts that are contractually due, however, there is no reasonable
expectation of recovery. The Bank writes off exposures that are fully provided for when no recovery
is expected. The write-off represents a derecognition event.

Financial assets - derecognition. The Bank derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expired or (b) the Bank has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through
arrangement while (i) also transferring substantially all risks and rewards of ownership of the assets
or (ii) neither transferring nor retaining substantially all risks and rewards of ownership, but not
retaining control. Control is retained if the counterparty does not have the practical ability to sell the
asset in its entirety to an unrelated third party without needing to impose restrictions on the sale.

Financial assets - modification. The Bank sometimes renegotiates or otherwise modifies the
contractual terms of the financial assets. The Bank assesses whether the modification of contractual
cash flows is substantial considering, among other, the following factors: difference between the
discounted value of renegotiated cash-flow versus discounted value of initially contracted cash flow,
any new contractual terms that substantially affect the risk profile of the asset, such as change in the
currency denomination and repayment method.

If the modified terms are substantially different, the rights to cash flows from the original asset expire
and the Bank derecognises the original financial asset and recognises a new asset at its fair value.
The date of renegotiation is considered to be the date of initial recognition for subsequent impairment
calculation purposes, including determining whether a SICR has occurred. The Bank also assesses
whether the new loan or debt instrument meets the SPPI criterion. Any difference between the
carrying amount of the original asset derecognised and fair value of the new substantially modified
asset is recognised in profit or loss.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and
inability to make the originally agreed payments, the Bank compares the original and revised expected
cash flows to assess whether the risks and rewards of the asset are substantially different as a result
of the contractual modification. If the risks and rewards do not change, the modified asset is not
substantially different from the original asset and the modification does not result in derecognition.
The Bank recalculates the gross carrying amount by discounting the modified contractual cash flows
by the original effective interest rate (or credit-adjusted effective interest rate for POCI financial
assets), and recognises a modification gain or loss in profit or loss.

Financial liabilities - measurement categories. Financial liabilities are classified and subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.
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Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities - derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

An exchange between the Bank and its original lenders of debt instruments with substantially different
terms, as well as substantial modifications of the terms and conditions of existing financial liabilities,
are accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. The terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the
original effective interest rate, is at least 10% different from the discounted present value of the
remaining cash flows of the original financial liability. In addition, other qualitative factors, such as
the currency that the instrument is denominated in, changes in the type of interest rate, new
conversion features attached to the instrument and change in loan covenants are also considered. If
an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any
costs or fees incurred are recognised as part of the gain or loss on the extinguishment. If the exchange
or modification is not accounted for as an extinguishment, any costs or fees incurred adjust the
carrying amount of the liability and are amortised over the remaining term of the modified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in
estimate using a cumulative catch up method, with any gain or loss recognised in profit or loss.

The Bank did not have any such modifications in the current or comparative period.

Cash and balances with the Central Bank. Cash and balances held with the central bank include cash
on hand, balances held on the Bank's gyro account, other cash funds and the mandatory foreign
currency reserve held with the central bank. Cash and balances held with the central bank are stated
at amortised cost within the statement of financial position because: (i) they are held for collection of
contractual cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.
For the purposes of cash flow statement preparation, cash and cash equivalents include also funds
held on the accounts with foreign banks. Mandatory foreign currency reserve held with the central
bank is carried at AC and represents non-interest bearing mandatory reserve deposits, which are not
available to finance the Bank's day to day operations, and hence are not considered as part of cash
and cash equivalents for the purposes of the statement of cash flows.

Derivative financial instruments. Derivative financial instruments include forward transactions,
currency swaps, interest rate swaps as well as interest options. In the balance sheet they are
presented within assets if their fair value is positive or within the liabilities if their fair value is
negative. They are initially recognized at fair value and the effects of the change in fair value on
subsequent measurement are presented in the income statement, within the line item "Net
gains/losses on the change in the fair value of financial instruments".

Loans and Receivables. Loans and advances to customers are recorded when the Bank advances
money to purchase or originate a loan due from a customer. Based on the business model and the
cash flow characteristics, positions "Loans and receivables to banks and other financial institutions"
and "Loans and receivables to customers" in the balance sheet include financial assets that are
measured at: (i) AC: loans that are held for collection of contractual cash flows and those cash flows
represent SPPI and loans that are not voluntarily designated at FVTPL, and (ii) FVTPL: loans that do
not meet the SPPI test or other criteria for AC. If they are measured at amortised cost, loans and
receivables are presented net of allowances for impairment in the balance sheet (Note 8 and 10).
Impairment allowances are determined based on the ECL models. Note 27 provides information about
inputs, assumptions and estimation techniques used in measuring ECL.
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Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Debt securities. The "Securities" position in the balance sheet includes debt securities that can be
classified into all three categories of financial assets depending on the business model and SPPI
criteria. Debt securities are carried at FVOCI if they are held for collection of contractual cash flows
and for selling, where those cash flows represent SPPI, and if they are not designated at FVTPL.
Interest income from these assets is calculated using the effective interest method and recognised in
profit or loss. An impairment allowance estimated using the expected credit loss model is recognised
in profit or loss for the year. All other changes in the carrying value are recognised in OCI. When the
debt security is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified
from OCI to profit or loss.

Property and Equipment.

Recognition and Measurement. Iltems of property and equipment are measured at cost less
accumulated depreciation and any provision for impairment, where required.

Cost includes expenditures that are directly attributable to the acquisition of the asset.

Purchased software that is integral to the functionality of the related equipment is capitalized as part
of that equipment. When parts of an item of property or equipment have different useful lives, they
are accounted for as separate items (major components) of property and equipment. Any gain or loss
on disposal of an item of property and equipment is determined by comparing the proceeds from
disposal with the carrying amount of the item of property and equipment, and is recognized within
other income/expenses in profit or loss.

Subsequent Expenditure. Subsequent expenditure is capitalized only when it is probable that the
future economic benefits of expenditure will flow to the Bank.

The cost of replacing part of an item of property or equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embedded within the part will flow to
the Bank and its cost can be measured reliably. The costs of the day-to-day servicing of property
and equipment are recognized in profit or loss as incurred.

Depreciation. Depreciation is recognized in profit or loss on a straight-line basis over the estimated
useful lives of each part of an item of property and equipment.

The depreciation rates used for the current and comparative periods are as follows:

D Buildings: up to 50 years

2) Right-of-use assets Shorter of useful life and the term of the underlying
lease

3 Leasehold improvements: Shorter of useful life and the term of the underlying
lease

4) Equipment:
a. Personal computers: 3-5 years
b. Information systems hardware: up to 10 years
C. Other equipment: up to 15 years

Depreciation methods, useful lives and residual values are reassessed at each financial year-end and
adjusted as appropriate.
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Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounting for leases by the Bank as a lessee. The Bank leases business premises, equipment and
cars. Leases are recognised as a right-of-use asset and a corresponding liability at the date at which
the leased asset is available for use by the Bank. Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining balance of the liability for each period. The right-
of-use asset is recognised at cost and depreciated over the shorter of the asset's useful life and the
lease term on a straight-line basis.

Liabilities arising from a lease are initially measured on a present value basis.

Lease liabilities include the net present value of the following lease payments: fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payment
that are based on an index or a rate, amounts expected to be payable by the lessee under residual
value guarantees, the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, the Bank uses its incremental borrowing rate, being the rate that the Bank would
have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic
environment.

Right-of-use asset is measured at cost comprising the amount of the initial lease liability, any lease
payments made at or before the commencement date (less any lease incentives received), any initial
direct costs incurred by the Bank and an estimate of restoration costs. The right-of-use assets are
presented within Premises, equipment and right-of-use assets and are subject to impairment in line
with the Bank's policy as described in Note 3 Impairment of non-financial assets.

As an exception to the above, the Bank accounts for short-term leases and leases of low value assets
by recognising the lease payments as an operating expense on a straight-line basis over the lease
term (Note 12).

The lease term also includes periods covered by an option to extend, or an option to terminate, if the
lessee is reasonably certain to exercise the extension option, or not to exercise the termination
option.

A lease that contains a purchase option is not considered a short-term lease. The assessment is
reviewed if a significant event or a significant change in circumstances occurs which affects this
assessment and that is within the control of the lessee.
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Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible assets. Intangible assets comprise software, licenses and other intangible assets.

Intangible assets purchased by the Bank are stated at cost less accumulated amortization and any
provision for impairment, where required.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic
benefits embedded in the specific asset to which it relates. All other expenditure is expensed as
incurred.

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful life of an
intangible asset, from the date that it is available for use. The estimated useful life of intangible assets
is up to fifteen years, except for the assets whose usage periods are contractually defined, when these
assets are amortized over the contractually defined periods.

Amortization methods, useful lives and residual values are reassessed at each financial year-end and
adjusted as appropriate. At the end of 2023, it was estimated that investments in the previous period
in the existing information system, architecture and functionality of the information system were
brought to a level that is adequate for the Bank in the current period and for at least the next five
years. Accordingly, starting from 1 January 2024 the Bank changed estimated useful life of intangible
assets from up to ten years to up to fifteen years

Impairment of Non-Financial Assets. The carrying amounts of the Bank's non-financial assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset's recoverable amount is estimated. An impairment loss is
recognized if the carrying amount of an asset or a cash-generating unit exceeds its recoverable
amount.

Impairment of Non-Financial Assets (Continued)

The recoverable amount of an asset or a cash-generating unit is the greater of its value in use and its
fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or a cash-generating unit.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss had been recognized.

Due to banks and other financial institutions. Amounts due to banks and other financial institutions
are recorded when money or other assets are advanced to the Bank by the counterparty. The non-
derivative liability is carried at AC.

Customer accounts. Customer accounts are non-derivative liabilities to individuals, state or
corporate customers and are carried at AC.

Subordinated debt. Subordinated debt can only be paid in the event of a liquidation after the claims
of other higher priority creditors have been met. Subordinated debt is carried at AC.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee Benefits. In accordance with regulatory requirements of the Republic of Serbia, the Bank
is obligated to pay contributions to state social security fund, which guarantee social security
insurance benefits to employees. These obligations involve the payment of contributions by the
employer, in amounts computed by applying the specific, legally-prescribed rates. The Bank is also
legally obligated to withhold contributions from gross salaries to employees, and on behalf of its
employees, to transfer the withheld portions directly to government fund.

These taxes and contributions payable on behalf of the employee and employer are charged to staff
costs in the period in which they arise.

Pursuant to the Labor Law, the Bank has an obligation to disburse an employment retirement benefit
to a retiree. Long-term provisions for retirement benefits payable upon fulfilment of the prescribed
conditions represent the present value of the expected future payments to employees determined by
actuarial assessment using assumptions.

For determination of provisions for retirement benefits, the Bank uses data such as mortality rate
tables, employee turnover and disability rates, projected annual salary growth rate of 3%, annual
discount rate of 5,25%.

Provisions. Provisions for liabilities and charges are non-financial liabilities of uncertain timing or
amount. A provision is recognized if, as a result of a past event, the Bank has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability. The Bank does not perform
discounting of the future cash flows expected to arise in the near term.

Financial Guarantees. Financial guarantee represents contract whereby the Bank is obligated to make
the designated payment to the guarantee holder for the loss incurred due to the designated debtor's
failure to make the relevant payment in timely manner in accordance with the debt instrument terms.

Financial guarantee liabilities are initially recognized at their fair value, which is normally evidenced
by the amount of fees received. This amount is amortized over the life of the financial guarantee. The
guarantee liability is subsequently measured at the higher of (i) the amount of the loss allowance for
the guaranteed exposure determined based on the expected loss model and (ii) the remaining
unamortised balance of the amount at initial recognition.

Loan commitments. The Bank issues commitments to provide loans. These commitments are
irrevocable or revocable only in response to a material adverse change. Such commitments are
initially recognised at their fair value, which is normally evidenced by the amount of fees received.
This amount is amortised on a straight line basis over the life of the commitment, except for
commitments to originate loans if it is probable that the Bank will enter into a specific lending
arrangement and does not expect to sell the resulting loan shortly after origination; such loan
commitment fees are deferred and included in the carrying value of the loan on initial recognition. At
the end of each reporting period, the commitments are measured at (i) the remaining unamortised
balance of the amount at initial recognition, plus (ii) the amount of the loss allowance determined
based on the expected credit loss model, unless the commitment is to provide a loan at a below market
interest rate, in which case the measurement is at the higher of these two amounts. The carrying
amount of the loan commitments represents a liability. For contracts that include both a loan and an
undrawn commitment and where the Bank cannot separately distinguish the ECL on the undrawn loan
component from the loan component, the ECL on the undrawn commitment is recognised together
with the loss allowance for the loan. To the extent that the combined ECLs exceed the gross carrying
amount of the loan, they are recognised as a liability.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Trade and other payables. Trade payables are accrued when the counterparty has performed its
obligations under the contract and are carried at AC.

Share capital. Ordinary shares are classified as equity. Incremental costs directly attributable to the
issue of new shares are shown in equity as a deduction, net of tax, from the proceeds. Any excess of
the fair value of consideration received over the par value of shares issued is recorded as share
premium in equity.

Interest income and expense recognition. Interest income and expense are recorded for all debt
instruments on an accrual basis using the effective interest method. This method defers, as part of
interest income or expense, all fees paid or received between the parties to the contract that are an
integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Fees integral to the effective interest rate include origination fees received or paid by the entity
relating to the creation or acquisition of a financial asset or issuance of a financial liability, for example
fees for evaluating creditworthiness, evaluating and recording guarantees or collateral, negotiating
the terms of the instrument and for processing transaction documents. Commitment fees received by
the Bank to originate loans at market interest rates are integral to the effective interest rate if it is
probable that the Bank will enter into a specific lending arrangement and does not expect to sell the
resulting loan shortly after origination.

The Bank does not designate loan commitments as financial liabilities at FVTPL.

For financial assets that are originated or purchased credit-impaired, the effective interest rate is the
rate that discounts the expected cash flows (including the initial expected credit losses) to the fair
value on initial recognition (normally represented by the purchase price). As a result, the effective
interest is credit-adjusted.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of
financial assets, except for (i) financial assets that have become credit impaired (Stage 3), for which
interest revenue is calculated by applying the effective interest rate to their AC, net of the ECL
provision, and (ii) financial assets that are purchased or originated credit impaired, for which the
original credit-adjusted effective interest rate is applied to the AC.

Fee and commission income. Fee and commission income is recognised over time on a straight line
basis as the services are rendered, when the customer simultaneously receives and consumes the
benefits provided by the Bank's performance. Such income includes recurring fees for account
maintenance, account servicing fees, account subscription fees, premium service package fees,
portfolio and other asset management advisory and service fees, wealth management and financial
planning services, or fees for servicing loans on behalf of third parties, etc.

Other fee and commission income is recognised at a point in time when the Bank satisfies its
performance obligation, usually upon execution of the underlying transaction. The amount of fee or
commission received or receivable represents the transaction price for the services identified as
distinct performance obligations. Such income includes fees for arranging a sale or purchase of
foreign currencies on behalf of a customer, fees for processing payment transactions, fees for cash
settlements, collection or cash disbursements, as well as, commissions and fees arising from
negotiating, or participating in the negotiation of a transaction for a third party, such as the
acquisition of loans, shares or other securities or the purchase or sale of businesses.

Sales and purchases of foreign currencies and currency conversion. The Bank sells and purchases
foreign currencies in the cash offices and through the bank accounts, as well as exchanges foreign
currencies. The transactions are performed at the exchange rates established by the Bank, which are
different from the official spot exchange rates at the particular dates. The differences between the
official rates and Bank rates are recognized at a point in time when a particular performance obligation
is satisfied. These amounts are disclosed under position Fee and commission income.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currency translation. The functional currency of the Bank is the currency of the primary
economic environment in which the entity operates. The functional currency of the Bank and the
Bank's presentation currency, is the national currency of the Republic of Serbia, Serbian Dinar
(HRSDII).

Monetary assets and liabilities are translated into the Bank's functional currency at the official
exchange rate of the NBS at the end of the respective reporting period. Foreign exchange gains and
losses resulting from the settlement of transactions and from the translation of monetary assets and
liabilities into functional currency at year-end official exchange rates of the NBS, are recognised in
profit or loss for the year (as foreign exchange translation gains less losses). Translation at year-end
rates does not apply to non-monetary items that are measured at historical cost.

Offsetting. Financial assets and liabilities are offset and the net amount reported in the balance sheet
only when there is a legally enforceable right to offset the recognised amounts, and there is an
intention to either settle on a net basis, or to realise the asset and settle the liability simultaneously.
Such aright of set off (a) must not be contingent on a future event and (b) must be legally enforceable
in all of the following circumstances: (i) in the normal course of business, (ii) the event of default and
(iii) the event of insolvency or bankruptcy.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period. The income tax charge
comprises current tax and deferred tax and is recognised in profit or loss for the year, exceptifitis
recognised in other comprehensive income or directly in equity because it relates to transactions that
are also recognised, in the same or a different period, in other comprehensive income or directly in
equity.

Current tax is the amount expected to be paid to, or recovered from, the taxation authority in respect
of taxable profits or losses for the current and prior periods. Taxable profits or losses are based on
estimates if the financial statements are authorised prior to filing relevant tax returns. Taxes other
than on income are recorded within administrative and other operating expenses. Deferred income
tax is provided using the balance sheet liability method for tax loss carry forwards and temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. Deferred tax assets for deductible temporary differences and tax loss
carry forwards are recorded only to the extent that it is probable that future taxable profit will be
available against which the deductions can be utilised.
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4 CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES

The Bank makes estimates and assumptions that affect the amounts recognised in the financial
statements, and the carrying amounts of assets and liabilities within the next financial year. Estimates
and judgements are continually evaluated and are based on management's experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations,
in the process of applying the accounting policies. Judgements that have the most significant effect
on the amounts recognised in the financial statements and estimates that can cause a significant
adjustment to the carrying amount of assets and liabilities within the next financial year include:

ECL measurement. Measurement of ECLs is a significant estimate that involves determination of
methodology, models and data inputs. Details of ECL measurement methodology and related updates
are disclosed in Note 27. The following components have a major impact on credit loss allowance:
definition of default, SICR, probability of default ("PD"), exposure at default ("EAD"), and loss given
default ("LGD"). The Bank reqularly reviews the models and inputs to the models to reduce any
differences between expected credit loss estimates and actual credit loss experience. In 2024, the
Bank included effects of macroeconomic factors on the default rate and incorporated in PD model for
corporate clients. Refer to Note 27 for more information about the model.

Significant increase in credit risk (“SICR"). In order to determine whether there has been a
significant increase in credit risk, the Bank compares the risk of a default occurring over the life of a
financial instrument at the end of the reporting date with the risk of default at the date of initial
recognition. Refer to Note 27 for more information regarding the assessment whether or not there
has been a significant increase in credit risk.Should 10% of all loans and advances to customers
classified in Stage 1 as of 31 December 2023 be measured at lifetime ECL (Stage 2), the expected
credit loss allowance would be higher by RSD 41,598 thousand as of 31 December 2024 (31
December 2023: higher by RSD 15,224 thousand).

Business model assessment. The business model drives classification of financial assets.
Management applied judgement in determining the level of aggregation and portfolios of financial
instruments when performing the business model assessment. When assessing sales transactions,
the Bank considers their historical frequency, timing and value, reasons for the sales and expectations
about future sales activity. Sales transactions aimed at minimising potential losses due to credit
deterioration are considered consistent with the “hold to collect” business model. Other sales before
maturity, not related to credit risk management activities, are also consistent with the “hold to
collect” business model, provided that they are infrequent or insignificant in value, both individually
and in aggregate. The Bank assesses significance of sales transactions by comparing the value of the
sales to the value of the portfolio subject to the business model assessment over the average life of
the portfolio. In addition, sales of financial asset expected only in stress case scenario, or in response
to an isolated event that is beyond the Bank's control, is not recurring and could not have been
anticipated by the Bank, are regarded as incidental to the business model objective and do not impact
the classification of the respective financial assets.

The “hold to collect and sell"” business model means that assets are held to collect the cash flows, but
selling is also integral to achieving the business model's objective, such as, managing liquidity needs,
achieving a particular yield, or matching the duration of the financial assets to the duration of the
liabilities that fund those assets.

The residual category includes those portfolios of financial assets, which are managed with the
objective of realising cash flows primarily through sale, such as where a pattern of trading exists.
Collecting contractual cash flow is often incidental for this business model.
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4 CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES (continued)

Assessment whether cash flows are solely payments of principal and interest (“"SPPI"'). Determining
whether a financial asset's cash flows are solely payments of principal and interest required
judgement. The Bank identified and considered contractual terms that change the timing or amount
of contractual cash flows. The SPPI criterion is met if a loan allows early settlement and the
prepayment amount substantially represents principal and accrued interest, plus a reasonable
additional compensation for the early termination of the contract. The asset's principal is the fair
value at initial recognition less subsequent principal repayments, i.e. instalments net of interest
determined using the effective interest method. As an exception to this principle, the standard also
allows instruments with prepayment features that meet the following condition to meet SPPI: (i) the
asset is originated at a premium or discount, (ii) the prepayment amount represents contractual par
amount and accrued interest and a reasonable additional compensation for the early termination of
the contract, and (ii) the fair value of the prepayment feature is immaterial at initial recognition.

The Bank's loans include cross-selling clauses that represent a reduction in the interest rate upon the
customer entering into other contracts with the Bank or achieving certain criteria, such as maintaining
a minimum turnover on current bank accounts held with the Bank. The cash flows are SPPI if such
clauses merely reduce the Bank's overall profit margin on the instrument and there are no other
features inconsistent with a basic credit arrangement.

The Bank considered examples in the standard and concluded that features that arise solely from
legislation and that are not part of the contract, that is, if legislation changed, the features would no
longer apply, are not relevant for assessing whether cash flows are SPPI.

The Bank's loan agreements allow adjusting interest rates in response to certain macro-economic or
regulatory changes. Management applied judgement and assessed that competition in the banking
sector and the practical ability of the borrowers to refinance the loans would prevent it from resetting
the interest rates at an above-market level and hence cash flows were assessed as being SPPI.

Determining the Fair Value of Financial Instruments. The fair value of financial instruments is
considered as price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. In determining fair value the Bank,
in accordance with IFRS 13, specifies: (i) the exact asset or liability that is the subject of valuation,
(ii) market in which the usual transaction takes place, and (iii) appropriate valuation technique. The
Bank classifies financial assets as assets subsequently measured: (i) at amortized cost, (ii) at fair
value through profit and loss, and (iii) at fair value through other comprehensive income. Debt
securities issued by the Republic of Serbia, which the Bank has in its portfolio, are classified as
financial assets at fair value through other comprehensive income. The fair value of financial
instruments traded on an active market at the reporting date are based on the quoted market bid and
ask prices. The fair value calculation is based primarily on external source data published by National
bank of Serbia or data from listing of dealers for the same government bonds.
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4 CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES (continued)

Valuation of right of use assets and leasing liabilities in accordance with IFRS 16. IFRS 16 introduces
a lease recognition model in the balance sheet for leasing users. The lessee recognizes the right of
use asset and the corresponding lease liability in the balance sheet. There are exceptions to this
principle, which can be applied to short-term and low-value leases. The estimates used by the Bank
to measure financial leasing liabilities and right of use assets relate primarily to: (i) Classification of
contracts as subject to IFRS 16, (ii) Determination of the lease term i.e. the length of contracts that
are subject to IFRS 16), (iii) Determination of depreciation rates, and (iv) Determining the interest
rates that will be applied to discount future cash flows. At the moment of initial recognition of leases,
the Bank uses a model which in accordance with IFRS 16 requirements. The lessee recognizes the
right of use asset, which represents it's right to use the underlying property, and the lease liability,
which represents its lease payment obligation. For each lease agreement, it is assessed whether it
contains a lease, ie. whether the contract bears the right to control the use of the identified property
in the contracted period in exchange for compensation. The lease liability is initially measured at the
present value of the lease payments not paid at the leasing contract inception date, discounted using
the interest rate implied in the lease or, if the rate cannot be easily determined, the incremental
borrowing rate.

Provisions for litigation. The Bank, as well as other economic entities, participates in disputes arising
from the ordinary course of busine]ss, which relate to economic, contractual and labour issues. When
making provisions, the Bank assesses the probability of any negative outcomes in these disputes, as
well as the extent of probable and reasonable estimated losses, and for those with a probable negative
outcome, makes provisions in the amount of the client's request as per lawsuit increased for default
interest, attorney's fees and court costs. The outcome of disputes is assessed based on a careful
analysis of all facts in a particular dispute, based on the opinion of the legal department, current case
law, the opinion of external legal advisers, and depending on whether the obligation arises from past
events, whether the Bank is likely to be in the obligation to pay and whether the amount of payment
can be reliably estimated.
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5

ADOPTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS

The accounting policies adopted are consistent with those of the previous financial year except for
the following IFRS and amendments to IFRS which have been adopted by the Bank as of 1 January

2024:

IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-
current (Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2024, and are applied retrospectively. The objective of the amendments is to clarify the
principles in |AS 1 for the classification of liabilities as either current or non-current. The
amendments clarify the meaning of aright to defer settlement, the requirement for this right
to exist at the end of the reporting period, that management intent does not affect current
or non-current classification, that options by the counterparty that could result in settlement
by the transfer of the entity’'s own equity instruments do not affect current or non-current
classification. Also, the amendments specify that only covenants with which an entity must
comply on or before the reporting date will affect a liability's classification. Additional
disclosures are also required for non-current liabilities arising from loan arrangements that
are subject to covenants to be complied within twelve months after the reporting period. The
newly adopted IFRS and amendments to IFRS did not have a material impact on the Bank's
accounting policies.

IFRS 16 Leases: Lease Liability in a Sale and Leaseback (Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2024. The amendments are intended to improve the requirements that a seller-lessee uses
in measuring the lease liability arising in a sale and leaseback transaction in IFRS 16, while
it does not change the accounting for leases unrelated to sale and leaseback transactions.
Under the amendments, the seller-lessee determines 'lease payments' or ‘revised lease
payments' in such a way that the seller-lessee would not recognise any amount of the gain
or loss that relates to the right of use it retains. Applying these requirements does not
prevent the seller-lessee from recognising, in profit or loss, any gain or loss relating to the
partial or full termination of a lease. The amendments apply retrospectively to sale and
leaseback transactions entered into after the date of initial application, being the beginning
of the annual reporting period in which an entity first applied IFRS 16. The newly adopted
IFRS and amendments to IFRS did not have a material impact on the Bank's accounting
policies.

IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments Disclosures - Supplier
Finance Arrangements (Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2024. The amendments supplement requirements already in IFRS and require an entity to
disclose the terms and conditions of supplier finance arrangements. Additionally, entities
are required to disclose at the beginning and end of reporting period the carrying amounts
of supplier finance arrangement financial liabilities and the line items in which those liabilities
are presented as well as the carrying amounts of financial liabilities and line items, for which
the finance providers have already settled the corresponding trade payables. Entities should
also disclose the type and effect of non-cash changes in the carrying amounts of supplier
finance arrangement financial liabilities, which prevent the carrying amounts of the financial
liabilities from being comparable. Furthermore, the amendments require an entity to
disclose at the beginning and end of the reporting period the range of payment due dates for
financial liabilities owed to the finance providers and for comparable trade payables that are
not part of those arrangements. The newly adopted IFRS and amendments to IFRS did not
have a material impact on the Bank's accounting policies.
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6

NEW ACCOUNTING PRONOUNCEMENTS

Certain new standards and interpretations were published and are in effect for periods beginning on
or after January 1, 2025, and which the Bank has not previously adopted:

IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability
(Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2025, with earlier application permitted. The amendments specify how an entity should
assess whether a currency is exchangeable and how it should determine a spot exchange
rate when exchangeability is lacking. A currency is considered to be exchangeable into
another currency when an entity is able to obtain the other currency within a time frame that
allows for a normal administrative delay and through a market or exchange mechanism in
which an exchange transaction would create enforceable rights and obligations. If a currency
is not exchangeable into another currency, an entity is required to estimate the spot
exchange rate at the measurement date. An entity's objective in estimating the spot
exchange rate is to reflect the rate at which an orderly exchange transaction would take
place at the measurement date between market participants under prevailing economic
conditions. The amendments note that an entity can use an observable exchange rate
without adjustment or another estimation technique. Management has assessed.....

IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures -
Classification and Measurement of Financial Instruments (Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2026. Early adoption of amendments related to the classification of financial assets and the
related disclosures is permitted, with the option to apply the other amendments at a later
date. The amendments clarify that a financial liability is derecognised on the 'settlement
date’, when the obligation is discharged, cancelled, expired, or otherwise qualifies for
derecognition. They introduce an accounting policy option to derecognise liabilities settled
via electronic payment systems before the settlement date, subject to specific conditions.
They also provide guidance on assessing the contractual cash flow characteristics of
financial assets with environmental, social, and governance (ESG)-linked features or other
similar contingent features. Additionally, they clarify the treatment of non-recourse assets
and contractually linked instruments and require additional disclosures under IFRS 7 for
financial assets and liabilities with contingent event references (including ESG-linked) and
equity instruments classified at fair value through other comprehensive income. The
amendments have not yet been endorsed by the EU. Management has assessed or will assess

IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures - Contracts
Referencing Nature-dependent Electricity (Amendments)

The amendments are effective for annual reporting periods beginning on or after January 1,
2026, with earlier application permitted. The amendments include clarifying the application
of the 'own-use' requirements, permitting hedge accounting if contracts in scope of the
amendments are used as hedging instruments, and introduce new disclosure requirements
to enable investors to understand the impact of these contracts on a company's financial
performance and cash flows. The clarifications regarding the 'own-use' requirements must
be applied retrospectively, but the guidance permitting hedge accounting have to be applied
prospectively to new hedging relationships designated on or after the date of initial
application. The amendments have not yet been endorsed by the EU. Management has
assessed or will assess
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6.

NEW ACCOUNTING PRONOUNCEMENTS (continued)

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 introduces new requirements on presentation within the statement of profit or loss.
It requires an entity to classify all income and expenses within its statement of profit or loss
into one of the five categories: operating; investing; financing; income taxes; and
discontinued operations. These categories are complemented by the requirements to
present subtotals and totals for ‘operating profit or loss’', 'profit or loss before financing and
income taxes' and ‘profit or loss'. It also requires disclosure of management-defined
performance measures and includes new requirements for aggregation and disaggregation
of financial information based on the identified 'roles’ of the primary financial statements
and the notes. In addition, there are consequential amendments to other accounting
standards. IFRS 18 is effective for reporting periods beginning on or after January 1, 2027,
with earlier application permitted. Retrospective application is required in both annual and
interim financial statements. The standard has not yet been endorsed by the EU. In the
following reporting periods, Management will analyse the requirements of this newly issued
standard and assess its impact.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

IFRS 19 permits subsidiaries without public accountability to use reduced disclosure
requirements if their parent company (either ultimate or intermediate) prepares publicly
available consolidated financial statements in compliance with IFRS accounting standards.
These subsidiaries must still apply the recognition, measurement and presentation
requirements in other IFRS accounting standards. Unless otherwise specified, eligible
entities that elect to apply IFRS 19 will not need to apply the disclosure requirements in
other IFRS accounting standards. IFRS 19 is effective for reporting periods beginning on or
after January 1, 2027, with early application permitted. The standard has not yet been
endorsed by the EU. Management has assessed or will assess

Annual Improvements to IFRS Accounting Standards - Volume 11

The IASB's annual improvements process deals with non-urgent, but necessary,
clarifications and amendments to IFRS. In July 2024, the IASB issued Annual Improvements
to IFRS Accounting Standards — Volume 11. An entity shall apply those amendments for
annual reporting periods beginning on or after January 1, 2026. The Annual Improvements
to IFRS Accounting Standards - Volume 11, includes amendments to IFRS 1, IFRS 7, IFRS 9,
IFRS 10, and IAS 7. These amendments aim to clarify wording, correct minor unintended
conseqguences, oversights, or conflicts between requirements in the standards. The standard
has not been endorsed by the EU. Management has assessed or will assess.....

Amendment in IFRS 10 Consolidated Financial Statements and IAS 28 Investments in

Associates and Joint Ventures: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture. The amendments address an acknowledged inconsistency
between the requirements in IFRS 10 and those in IAS 28, in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main
consequence of the amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not). A partial gain or loss is
recognised when a transaction involves assets that do not constitute a business, even if
these assets are housed in a subsidiary. In December 2015 the |ASB postponed the effective
date of this amendment indefinitely pending the outcome of its research project on the
equity method of accounting. The amendments have not yet been endorsed by the EU.
Management has assessed

The Bank's management has chosen not to adopt these new standards, amendments to existing
standards and new interpretations before they become effective. Management anticipates that the
adoption of these new standards, changes to existing standards and new interpretations will not have
a material impact on the Bank's financial statements in the period of initial application.
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7 CASH AND BALANCES WITH THE CENTRAL BANK

In thousands of Serbian Dinars 2024 2023
In dinars

Cash on hand 5,236 6,440
Current (gyro) account 342,604 111,636
Balances with NBS other than current (gyro) account and mandatory reserves 300,114 500,293
Balance with other bank for business card settlement - 1,204
In foreign currency

Cash on hand 16,165 20,889
Mandatory cash balances with NBS 198,083 219,653
Total cash and balances with the central bank 862,202 860,115

An overview of the cash and cash equivalents reported in the statement of cash flows is given in the
following table:

In thousands of Serbian Dinars 2024 2023
In dinars

Cash on hand 5,236 6,440
Current (gyro) account 342,604 111,636
Balances with NBS other than current (gyro) account and mandatory reserves 300,000 500,000
Balance with other bank for business card settlement - 1,204
In foreign currency

Cash on hand 16,165 20,889
Current accounts held with foreign banks 440,624 534,463
Total cash and cash equivalents 1,104,629 1,174,631

The table below discloses the credit quality of cash and balances with the central bank based on credit
risk grades at 31 December 2024. Refer to Note 27 for the description of the Bank's credit risk
grading system.

In thousands of Serbian Dinars Balances with the NBS, including mandatory reserves
- Excellent 840,801
Total cash and balances with the central bank 840,801
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7 CASH AND BALANCES WITH THE CENTRAL BANK (continued)
The credit quality of cash and balances with the central bank at 31 December 2023, was as follows:

Balances with the NBS, including mandatory

In thousands of Serbian Dinars reserves
- Excellent 831,583
Total cash and balances with the central bank 831,583

For the purpose of ECL measurement cash and cash equivalents balances are included in Stage 1. The
ECL for these balances represents an insignificant amount, therefore the Bank did not recognise any
credit loss allowance for cash and cash equivalents. Refer to Note 27 for the ECL measurement
approach.

The gyro account balance includes the RSD required reserves, which represent the minimum amount
of RSD reserves allocated in accordance with the Decision on Banks' Required Reserves with the
National Bank of Serbia. The required RSD reserves in 2024 were calculated based on the average
daily carrying amount of RSD deposits, loans, securities and other RSD liabilities during a single
calendar month, using a rate of 2% for deposits with maturity over 2 years and 7% for deposits with
maturity up to 2 years. The reserve is thereafter held on the Bank's gyro account. During 2024 NBS
paid interest on the balance of the Bank's mandatory RSD reserve at the annual interest rate of 0.75%.

The required foreign currency reserve with the National Bank of Serbia represent the minimum foreign
currency reserve amount allocated in accordance with the Decision on Mandatory Reserves Held with
the NBS. In accordance with the said Decision, the mandatory foreign currency reserves are
calculated based on the average daily carrying amount of foreign currency deposits, loans and other
foreign currency liabilities or those in RSD with a currency clause index (EUR to RSD) during a single
calendar month. In 2024, the reserve requirement rates were 23% on foreign currency deposits up to
2 years and 16% on foreign currency deposits with maturity over 2 years. The rate applied to the
portion of the foreign currency reserve comprised of RSD liabilities with a currency clause index was
100%.

The Bank is under obligation to maintain the average daily balance of the allocated foreign currency
reserve in the amount of the calculated foreign currency mandatory reserve on the foreign currency
accounts held with NBS. Foreign currency mandatory reserve is non interest bearing.
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8 SECURITIES
In thousands of Serbian Dinars 2024 2023
Debt securities at FVOCI 1,754,311 1,710,214
Total investments in debt securities 1,754,311 1,710,214

Investments in debt securities at FVOCI

The table below contains an analysis of the credit risk exposure of debt securities measured at FVOCI
at 31 December 2024, for which an ECL allowance is recognised, based on credit risk grades. Refer
to Note 27 for the description of credit risk grading system and the approach to ECL measurement.

Stage 1 Stage 2 Stage 3

(lifetime
(12z- (lifetime ECL for
months ECL for credit
In thousands of Serbian Dinars ECL) SICR) impaired) POCI Total
Serbian government bonds
- Excellent 1,743,736 - - - 1,743,736
Total AC gross carrying amount 1,743,736 - - - 1,743,736
Less credit loss allowance (3,051) - - - (3,051)
Fair value adjustment from AC to FV 13,627 - - - 13,627
Carrying value (fair value) 1,754,311 - - - 1,754,311
Total investments in debt securities
measured at FVOCI (fair value) 1,754,311 - - - 1,754,311

The table below contains an analysis of the credit risk exposure of debt securities measured at FVOCI
at 31 December 2023.

Stage 1 Stage 2 Stage 3

(lifetime
(12- (lifetime ECL for
months ECL for credit
In thousands of Serbian Dinars ECL) SICR) impaired) POCI Total
Serbian government bonds
- Excellent 1,748,416 - - - 1,748,416
Total AC gross carrying amount 1,748,416 - - - 1,748,416
Less credit loss allowance (3,153) - - - (3,153)
Fair value adjustment from AC to FV (35,049) - - - (35,049)
Carrying value (fair value) 1,710,214 - - - 1,710,214
Total investments in debt securities
measured at FVOCI (fair value) 1,710,214 - - - 1,710,214
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8 SECURITIES (continued)

The debt securities at FVOCI are not collateralised. At 31 December 2024 debt securities at FVOCI have not been pledged to third parties as collateral
with respect to term placements of other banks and other borrowed funds.

Movements in the credit loss allowance and in the gross amortised cost amount of Serbian government bonds at FVOCI| were as follows.

Credit loss allowance Gross carrying amount

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
(12-

months  (lifetime ECL (lifetime ECL for credit (12-months  (lifetime ECL (lifetime ECL for
In thousands of Serbian Dinars ECL) for SICR) im-paired) Total ECL) for SICR) credit im-paired) Total
Serbian government bonds
At 31 December 2023 (3,153) - - (3,153) 1,710,214 - - 1,710,214
Movements with impact on credit loss
allowance charge for the period:
New originated or purchased (230) - - (230) 121,072 - - 121,072
Derecognised during the period 331 - - 331 (76,975) - - (76,975)
Total movements with impact on
credit loss allowance charge for the
period 101 101 44,097 44,097
At 31 December 2024 (3,051) - - (3,051) 1,754,311 - - 1,754,311
Serbian government bonds
At 31 December 2022 (3,830) - - (3,830) 2,297,368 - - 2,297,368
Movements with impact on credit loss
allowance charge for the period:
New originated or purchased (355) - - (355) 183,561 - - 183,561
Derecognised during the period 1,033 - - 1,033 (770,715) - - (770,715)
Total movements with impact on
credit loss allowance charge for the
period 678 - - 678 (587,154) - - (587,154)
At 31 December 2023 (3,153) - - (3,153) 1,710,214 - - 1,710,214
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9 LOANS AND RECEIVABLES FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

In thousands of Serbian Dinars 2024 2023
Correspondent accounts and overnight placements with other banks 440,624 534,463
Placements with other banks 387,648 500,540
Placement/deposits with other financial institutions 5,007 22,286
Less: Credit loss allowance (69) (2,125)
Total loans and receivables from banks and other financial

organisations 833,210 1,055,164

The Bank considers correspondent accounts and overnight placements with other banks as well as
placements with other banks with original maturities of less than three months as equivalent to the
category cash and cash equivalents and for the purpose of ECL measurement cash and cash
equivalents balances are included in Stage 1. Refer to Note 27 for the ECL measurement approach.

The following table contains an analysis of loans and receivables from banks and other financial
institutions balances by credit quality at 31 December 2024 based on credit risk grades and discloses
due from other banks balances by three stages for the purpose of ECL measurement. Refer to Note
27 for the description of credit risk grading system used by the Bank and the approach to ECL
measurement, including the definition of default and SICR as applicable to due from other financial
institutions balances.

The carrying amount of loans and receivables from banks and other financial institutions balances at
31 December 2024 below also represents the Bank's maximum exposure to credit risk on these
assets:

Stage 1 Stage 2 Stage 3

(12-months  (lifetime ECL  (lifetime ECL for
In thousands of Serbian Dinars ECL) for SICR) credit impaired) POCI Total
Correspondent accounts and overnight
placements with other banks
- Excellent 440.624 - - - 440.624
- Default - - - - -
Gross carrying amount 440.624 - - - 440.624
Credit loss allowance (&) - - - (&)
Carrying amount 440.615 - - - 440.615
Placements with other banks
- Excellent 387.648 - - - 387.648
Gross carrying amount 387.648 - - - 387.648
Credit loss allowance (59) - - - (59)
Carrying amount 387.589 - - - 387.589
Placements with other financial
institutions
- Excellent - - - - -
- Good 5.007 - - - 5.007
Gross carrying amount 5.007 - - - 5.007
Credit loss allowance 1 - - - 1
Carrying amount 5,006 - - - 5,006
Total loans and receivables from banks
and other financial organisations (gross
carrying amount) 833.279 - - - 833.279
Credit loss allowance (69) - - - (69)
Total loans and receivables from banks
and other financial organisations
(carrying amount) 833.210 - - - 833.210
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9 LOANS AND RECEIVABLES FROM BANKS AND OTHER FINANCIAL INSTITUTIONS
(continued)

The following table contains an analysis of due from other banks balances by credit quality at 31
December 2023 based on credit risk grades and discloses due from other banks balances by three
stages for the purpose of ECL measurements:

Stage 1 Stage 2 Stage 3
(lifetime
(12-months ECL for (lifetime ECL for
In thousands of Serbian Dinars ECL) SICR)  credit impaired) POCI Total
Correspondent accounts and overnight
placements with other banks
- Excellent 532,415 - - - 532,415
- Default - - 2,048 2,048
Gross carrying amount 532,415 - 2,048 - 534,463
Credit loss allowance 41) (2,048) (2,089)
Carrying amount 532,374 - - - 532,374
Placements with other banks
- Excellent 500,540 - - - 500,540
Gross carrying amount 500,540 - - - 500,540
Credit loss allowance - - - - -
Carrying amount 500,540 - - - 500,540
Placements with  other financial
institutions
- Excellent - - - - -
- Good 22,286 22,286
Gross carrying amount 22,286 - - - 22,286
Credit loss allowance (36) (36)
Carrying amount 22,250 - - - 22,250
Total loans and receivables from banks
and other financial organisations (gross
carrying amount) 1,055,241 - (2,048) - 1,057,289
Credit loss allowance T7) - (2,048) - (2,125)
Total loans and receivables from banks
and other financial organisations
(carrying amount) 1,055,164 - - - 1,055,164

At 31 December 2024 and 31 December 2023, due from other banks balances are not collateralised.
The credit loss allowance for due from other banks recognised in 2024 is impacted by a variety of
factors, as described below:

. Additional allowances for new financial instruments recognised during the period, as well as
releases for financial instruments derecognised in the period;

. Impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period;

. Financial assets derecognised during the period and write-offs of allowances related to

assets that were written off during the period.
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9 LOANS AND RECEIVABLES FROM BANKS AND OTHER FINANCIAL INSTITUTIONS
(continued)

The following table explains the changes in the credit loss allowance and gross carrying amount due
from other banks between the beginning and the end of the annual period due to these factors:

In thousands of
Serbian Dinars

Credit loss allowance

Gross carrying amount

Stage 1

(12-
months
ECL)

Stage 2

(lifetime
ECL for
SICR)

Stage 3
(lifetime
ECL for
credit im-
paired)

Total

Stage 1

(12-
months
ECL)

Stage 2

(lifetime
ECL for

Stage 3
(lifetime
ECL for
credit im-

SICR) paired)

Total

Loans and
receivables from
banks and other
financial
institutions

At 31 December
2023

Movements  with
impact on credit
loss allowance
charge for the
period:

New originated or
purchased
Derecognised
during the period
Changes risk
parameters

Total movements
with impact on
credit loss
allowance charge
for the period

At 31 December
2024

Loans and
receivables from
banks and other
financial
institutions

At 31 December
2022

Movements  with
impact on credit
loss allowance
charge for the
period:

New originated or
purchased
Derecognised
during the period
Changes risk
parameters

Total movements
with impact on
credit loss
allowance charge
for the period

At 31 December
2023

an

(2,048)

(2,125)

1,055,241

- 2,048

1,057,289

(312)
295

25

(90)

2.138

2.048

(402)
2.433

25

2.056

5.558.127

(5.780.093)

(221.966)

4 20

(2.138)

4 (2.048)

5.558.221

(5.782.231)

(224.010)

(69)

(69)

833.275

833.279

(512)

a74)
143

466

435

(2,126)

(180)

258

78

(2,638)

(354)
401

466

513

197,751

4

(851,158)

857,490

2,126

180

(258)

(78)

199,877

1,708,828

(851,416)

857,412

an

(2,048)

(2,125)

1,055,241

2,048

1,057,289

32



Mirabank a.d. Beograd
Notes to the Financial Statements - 31 December 2024

10 LOANS AND RECEIVABLES FROM CUSTOMERS
In th,ousands of Serbian Dinars 2024 2023
Gross carrying amount of loans and advances to customers at AC 1.984.216 2,001,700
Less credit loss allowance (81.494) (11,350)

Total carrying amount of loans and advances to customers at AC

1.902.722 1,990,350

The Bank does not hold a portfolio of loans and advances to customers that do not meet the SPPI
requirement for AC classification under IFRS 9. As a result, all loans and advances were classified as
at AC from the date of initial recognition. The carrying amount presented in the balance sheet best
represents the Bank's maximum exposure to credit risk arising from loans and advances to customers.

Gross carrying amount and credit loss allowance amount for loans and advances to customers at AC
by classes at 31 December 2024 and 31 December 2023 are disclosed in the table below:

31-Dec-24 31-Dec-23
Gross Credit

In thousands of Gross carrying Credit loss Carrying carrying loss Carrying
Serbian Dinars amount allowance amount amount allowance amount
Loans to
corporate
customers
Standard lending 1.984.216 (81.494) 1.902.722 2.001.700 (11.350) 1.990.350
Total loans ant
advances e
customers at AC 1.984.216 (81.494) 1.902.722 2.001.700 (11.350) 1.990.350

Standard lending relates to loans issued to Icommercial entities under the standard terms, mainly for

working capital financing.

The following table discloses the changes in the credit loss allowance and gross carrying amount for
loans and advances to customers carried at amortised cost between the beginning and the end of the

reporting period and comparative periods:
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10 LOANS AND RECEIVABLES FROM CUSTOMERS (continued)

In thousands of Serbian
Dinars

Stage 1

(12-months
ECL)

Credit loss allowance

Stage 2

(lifetime
ECL for

SICR)

Stage 3
(lifetime ECL
for credit im-

paired)

Total

Stage 1

(12-months ECL)

Gross carrying amount

Stage 2

(lifetime ECL for SICR)

Stage 3

(lifetime ECL for
credit im-paired)

Total

Standard lending

At 31 December 2023
Movements with impact on
credit loss  allowance
charge for the period:
Transfers:

- to lifetime (from Stage 1
to Stage 2)

- to credit-impaired (from
Stage 1 and Stage 2 to
Stage 3)

New originated or
purchased

Derecognised during the
period

Changes in risk
parameters

Total movements with
impact on credit loss
allowance charge for the
period

Movements without impact
on credit loss allowance
charge for the period:
Write-offs

FX and other movements
Modification of contractual
cash flows

At 31 December 2024

(8,849)

(2,227)

(275)

(11,350)

1,773,636

211,384

16,680

2,001,700

5.247

(14.682)
10.015

7.780

8.360

(5.247)

(17.592)
11.177

2.097

(9.566)

(15.159)
9

(53.788)

(68.937)

(47.433)
21.201

(43.911)

(70.143)

(115.552)

1.801.232

(1.907.520)

(221.841)

115,552

390.401

(370.421)

135.532

68,922

(96)

68.825

2.260.554

(2.278.038)

(17.484)

(489)

(11.793)

(69.212)

(81.494)

1.551.795

346.916

85.505

1.984.216
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10 LOANS AND RECEIVABLES FROM CUSTOMERS (continued)

In thousands of Serbian
Dinars

Stage 1

(12-months
ECL)

Credit loss allowance
Stage 2 Stage 3
(lifetime (lifetime ECL
ECL for for credit im-
SICR) paired)

Stage 1

Total (12-months ECL)

Gross carrying amount

Stage 2 Stage 3
(lifetime ECL
for credit im-

(lifetime ECL for SICR) paired)

Total

Standard lending

At 31 December 2022
Movements with impact on
credit loss allowance
charge for the period:
Transfers:

- to lifetime (from Stage 1
to Stage 2)

- to credit-impaired (from
Stage 1 and Stage 2 to
Stage 3)

New originated or
purchased

Changes in risk
parameters

Total movements with
impact on credit loss
allowance charge for the
period

Movements without impact
on credit loss allowance
charge for the period:
Movements without impact
on credit loss allowance
charge for the period:
Write-offs

FX and other movements
Modification of
contractual cash flows

At 31 December 2023

(7,369)

(136) (76,578)

(84,084) 2,009,309

165,309 102,983

2,277,601

1,113

(12,904)
5,710

4,601

(1,479)

1,113) -

(6,778) (16)
4172 76,787
1,629 (468)

(2,091) 76,304

- (73,466)

(19,698) 2,147,382

86,669 (2,309,588)
5,762 -

72,733 (235,672)

73,466 -

156,560 105

(183,951) (86,408)

46,075 (86,304)

2,304,046

(2,579,947)

(275,901)

(8,849)

(2,227) (275)

(11,350) 1,773,636

211,384 16,680

2,001,700
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10 LOANS AND RECEIVABLES FROM CUSTOMERS (continued)

The credit loss allowance for loans and advances to customers recognised in the period is impacted
by a variety of factors, details of ECL measurement are provided in Note 27. Below main movements

in the table are described:

. Transfers between Stage 1, 2 and 3 due to balances experiencing significant increases of
credit risk or becoming credit-impaired in the period, and the consequent "step up" (or "step
down") between 12-month and Lifetime ECL;

. Additional allowances for new financial instruments recognised during the period, as well as
releases for financial instruments derecognised in the period.

The following table contains analysis of the credit risk exposure of loans and advances to customers
measured at AC and for which an ECL allowance is recognised. The carrying amount of loans and
advances to customers below also represents the Bank's maximum exposure to credit risk on these

loans.

The credit quality of loans to corporate customers carried at amortised cost is as follows at 31

December 2024:

Stage 1 Stage 2 Stage 3
In thousands of Serbian (12-months  (lifetime ECL for  (lifetime ECL for credit
Dinars ECL) SICR) impaired) POCI Total
Standard lending
- Excellent 490.587 - - - 490.587
- Good 699.965 23.802 - - 723.767
- Satisfactory 92.640 134.096 - - 226.735
- Special monitoring 457.622 - - - 457.622
- Default - - 85.505 - 85.505
Gross carrying amount 1.740.814 157.898 85.505 - 1.984.216
Credit loss allowance (6.849) (5.433) (69.212) - (81.494)
Carrying amount 1.733.964 152.465 16.293 - 1.902.722

The credit quality of loans to corporate customers carried at amortised cost is as follows at 31

December 2023:

Stage 1 Stage 2 Stage 3
In thousands of Serbian (12-months (lifetime ECL for (lifetime ECL for credit
Dinars ECL) SICR) impaired) POCI Total
Standard lending
- Excellent 231,944 - - - 231,944
- Good 1,072,956 - - - 1,072,956
- Satisfactory 155,131 73,466 - - 228,600
- Special monitoring 387,071 64,452 - - 451,523
- Default - - 16,677 - 16,677
Gross carrying amount 1,847,102 137,918 16,680 - 2,001,700
Credit loss allowance (9,962) (1,114) (275) - (11,350)
Carrying amount 1,837,141 136,804 16,405 - 1,990,350

For description of the credit risk grading used in the tables above refer to Note 27.
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